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MEMBERS OF THE LEGISLATURE: 
I have the honor to present to the Legislature the first executive 

budget in the history of South Dakota. This budget is based on the revenue 
available for the next biennium as estimated by the division of taxation. The 
plan adopted in the preparation of the budget is a departure from the 
practice of the past. 

The custom has been to first ascertain the needs of the institutions 
and departments, the spending authorities. From these requests the 
budget board made recommendations to the legislature. 

The Executive Budget, on the other hand, begins with the paying 
authority, the rian who pays the bills. The division of taxation furnishes 
the budget board with an estimate of the revenues from all sources for the 
next biennium. This estimated amount is apportioned among the spending 
authorities which the board has divided into three groups, 
educational institutions, charitable and penal institutions and state 
departments. The apportionment is based on the percentage that each 
group has received of the total appropriation over a period of years. 

The budget officers, in alloting or apportioning to each of the three 
groups named above, what might be termed their respective 
shares of the available funds, do not attempt to go into the 
departments or institutions and prescribe the work or conduct of 
those institutions or departments. 

In the case of the institutions, the several governing boards 
were asked to apportion among the respective institutions under 
their control, the amount apportioned for their 

 

 

 

group. In the case of the departments it, of course, was necessary for the 
budget officers to confer with the department heads on the 
apportionment among the departments of the total anoint available for 
tho state department group. A large number of conferences were had 
and public hearings were held in accordance with law, which practically 
every department head attended. 

if the amounts thus apportioned are insufficient for the needs of 
the institutions and departments, it becomes the duty of the 
legislature to provide for new sources of revenue or the Tax 
Division must increase the levy. If the man who pays the bills has 
reached the limit of his ability in paying taxes, then it becomes the 
duty of the legislature to reorganize or readjust the spending authorities. 

The Executive Budget plan gives correct information as to the 
finances of the state. It suggests to the people and the legislature 
what must be done to keep expenditures within the revenues. 

I desire to pay my grateful acknowledgment to the men and women 
who have contributed to the results here set forth and especially to 
the Executive Officers in control who have cheerfully and unselfishly 
assisted in the preparation of this budget. In spite of reduced 
appropriations, they have rendered to the people of the state more varied 
and more useful service than was ever before given by public servants in 
an equal time. 

CARL GUNDERSON, 

GOVERNOR. Pierre, S. D. January 4, 

1927. 
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LETTER OF TRANSMITTAL 

To His Excellency, CARL GUNDERSON, Governor: 
I take pleasure in transmitting to you herewith the compiled data for 

the first Executive Budget for the State of South Dakota, in which is 
incorporated all of the various data required under Section 5 of 
Article IV of Chapter II of the Civil Administrative Code. This begins 
with brief general statements or recapitulations from which the 
condition of the State Treasury can be noted. In what we regard as 
the proper sequence follows data pertaining to receipts and 
disbursements from the various sources which contribute directly to the 
operating expense of the State. The previous appropriations, 
appropriations requested and appropriations recommended are placed at 
the end of the report in what we have regarded as the proper sequence, 
believing that a study of past experience should precede an estimate 
of future possibilities. 

I have divided the report into four sections or general 
statements sub-divided into tables. The first three sections dealing with 
Revenues and Disbursements constitute purely clerical work. Section IV 
or Statement IV which embodies your recommendations to the 
Legislature has received., your careful and diligent consideration 
heretofore and I shall offer no comment thereon. Doubtless, you will elect 
to go into some detail in presenting and explaining that Section in 
particular to the Legislature. 

Confining the data contained in Statements II and III hereof to 
such Revenues and Disbursements as only affect the operation of the 
State Government exclusive of its business enterprises, I have assumed 
that the Budget should concern itself principally if not exclusively 
with that element of the state's fiscal problems. It is presumed that 
the various enterprises are self-supporting if not profitable and at least 
two of them have proven profitable; namely, the Cement Plant and the 
Twine Plant. The profits from these enterprises eventually reach the State 
General Fund and have their proper effect upon the cost of Government. If, 
perchance, any enterprise should ultimately fail and require 
assistance in the form of an appropriation or special tax, such a 
situation would then properly come before the Budget Officers and become 
a factor in budget making for the ensuing years. Meanwhile, such financial 
reports of these enterprises as could properly be incorporated into this 
report are already available in condensed form in the State Auditor's 
reports and it would involve needless duplication to include them herein. 

In other words. the data that we have compiled deals ex-
clusively with the cost of State Government proper, including the 
maintenance of the several state institutions, highway construction and 
maintenance and the cost to the taxpayer of our bonded 
indebtedness. An effort has been made to determine the actual net cost to 
the taxpayer of these ordinary state activities and financial burdens. In 
arriving at the net cost, therefore, we have deducted reimbursements 
such as Federal Aid, Local and Endowment collections and other 
revenues or earnings from other sources than direct or indirect tax, from 
the total of disbursements. The same deductions have been made from 
the total receipts or collections in order to determine as nearly as 
possible the exact amount collected directly or indirectly from the 
taxpayer. In this connection I desire to emphasize the fact that the cost 
of State Government is not measured either by the amount of warrants 
issued by the State Auditor or the total disbursements by the 
Treasurer. To 

explain briefly, I call attention to the fact that the total of warrants issued include 
the cost of materials for our manufacture 
ing enterprises which are later sold at a profit, payments on highway 
construction on which Federal Aid is received as reimbursement, the 
disbursements of other Federal Aid funds and many other items which 
contribute to the seemingly large sum 
disbursed on Auditor's Warrants but not actually representing the 
cost of Government. 

I call attention to the fact that slight discrepancies will be noted in 
the totals of these tables when compared with the Auditor's totals. 
This is probably due to errors in properly interpreting transfers from 
one fund to another, of which there 
are many. In examining previous reports or tabulations of a similar 
character, we note that difficulty had apparently been experienced in 
the past, as well, in harmonizing totals. Every item has been 
carefully checked and proven and appears to be correct. 

That there is disparity between the balances of the Auditor and 
Treasurer is, of course, due to the fact that the Auditor's records 
are based on warrants issued, whether outstanding or paid. Institution 
balances will also be different because they are based on expenditures 
and on collections as reported whether they have been received by 
the Treasurer or not. This disparity may be augmented in a Budget 
report which must predicate its statement of revenues upon the 
collections by the Treasurer and its statement of disbursements 
upon the record of warrants issued whether outstanding or paid. During 
the last year, the Auditor has compiled a statement of outstanding unpaid 
warrants and in the future it will be possible to add to the Budget 
report a more detailed statement of revenues due and uncollected, 
which are assets, and General Fund liabilities outside of appropriation 
accounts, making a more complete showing of the resources and 
liabilities of the several state funds. While the law does not provide 
for this addition I feel that the report is not fully complete without it, 
and had time permitted we would have arbitrarily included it in this 
report. 

That future Budgets will be more easily compiled goes without 
saying. As a result of the simplified bookkeeping in 
stituted by the Division of Audits and Accounts, reports to the 
Budget Officers in the future will be more uniform and the 
sources from which data must be gathered will be greatly 
simplified. 

It will be noted that in estimating the revenues, we have used 
the estimates of the several departments and have con 
ferred freely with the Director of Taxation. Based on the estimated 
revenues and the appropriations recommended, a small surplus will 
remain to apply on existing overdrafts. 

In accordance with the provisions of the law, notices were mailed to 
each Department and Institution and also published in three legal 
newspapers, one in each Congressional District, announcing the 
dates for public hearings on the Budget. Nearly 
every Department appeared for a hearing to explain their requests if 
any was necessary and the Institutions were repre 
sented by the respective Governing Board. Minutes of these hearings are 
on file. It is deemed unnecessary to incorporate them in this report. 

Respectfully submitted, 
E. U. BERDAHL, 

Secretary of Finance. 
Pierre, South Dakota, 
November 15th, 1926. 
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STATEMENT I. 

RECAPITULATION OF RECEIPTS 
STATE OPERATING EXPENSE 

TABLE I-A 
The following recapitulation deals only with those receipts that are 

used for the current expense of the state government, 
the maintenance of the state institutions, the highway program and other 
ordinary state activities. 

RECEIPTS 

  

DEDUCTIONS 

  

NET COST TO TAXPAYER 

The estimated revenues for 1927-1928 and 1928-1929 are predicated 
upon a continuation of the levy of 1.5 mills tax for State Ordinary, or in 
other words for state operating expense. This levy will be sufficient to 
cover the appropriations recommended and provide a surplus of 
$415,290.28 to apply on the 

existing overdraft during the ensuing biennium. In lieu of recommending a higher 
levy to create a larger surplus for the dissipation of the overdraft over 
a four year period, other recommendations will be submitted to the 
Legislature. 

TABLE I-B 
COST OF BONDED INDEBTEDNESS 
INTEREST AND SINKING FUND RECEIPTS 

  

INTEREST AND SINKING FUND DISBURSEMENTS 

*Levy only. Estimated interest not included. Should earn 4,% compounded annually -but experience shows this is not realized, PAGE SEVEN 

  



TABLE I-C 
RECAPITULATION OF DISBURSEMENTS 

STATE OPERATING EXPENSE 

The following recapitulation deals only with those disbursements 
that are used for the current expense of the state government, the 
maintenance of the state institutions, the high 

way program, and other ordinary state activities. Supplementing this, 
there follows a recapitulation which includes interest and sinking funds. 

TABLE I-D 

RECAPITULATION INCLUDING INTEREST AND SINKING FUNDS 
RECEIPTS 

 
DISBURSEMENTS 

  



TABLE I-E 
COMPARISON OF APPROPRIATIONS WITH GENERAL FUND RECEIPTS 

  
**These are the amounts of appropriation for the year in which 

available. The appropriations of any Legislative Session are distributed 
among three fiscal years, emergency appropriations being immediately 
available and other appropriations being available during the 
respective years of the ensuing biennium. Thus, while the 19th 
Legislative Session appropriated more than ten million dollars, the 
amount shown in columns 

1925-1926 and 1926-1927 show only the amounts available in those years 
and the emergency items are included in the 19241925 column. 

*Amount of appropriations recommended. Amounts requested were 
$5,943,478.80 and $5,298,078.80 respectively. 

Balance to apply on existing overdraft. 

TABLE I-F 
COMPARISON OF DISBURSEMENTS FROM APPROPRIATIONS WITH GENERAL FUND RECEIPTS 

 
*It will be noted that the appropriations available for expenditure 

during any fiscal year includes unexpended balances from previous years 
which have not reverted. In estimating the disbursements from 
appropriations, for 1926-1927, the unexpended unreserved balances from 
former years and the estimated emergency appropriations of the coming 
Session are 

added to the fixed appropriation for the current year, making a total available for 
expenditure during the fiscal year 19261927, $5,132,848.74. The 
expenditures estimated above indicate a retrenchment of $626,215.16, 
most of which should revert. 

TABLE I-G 
CONDITION OF GENERAL FUND 

In accordance with Paragraph 9 of Section 5 of the State 
Budget Law, the following estimated condition of the Treasury at the 
end of the present fiscal year and at the end of the next biennium is 
indicated. The estimate begins with the overdraft on July 1st, 1926, as 
shown by the Treasurer's Report and from that point is based upon 
the estimated receipts and disbursements and the appropriations 
recommended as shown on previous tables. The amount of overdraft shown, 
includes the 

amount of tax anticipation warrants outstanding less the cash balance. 
The expenditures and estimated expenditures are based on warrants 
drawn by the Auditor or estimated to be drawn, which are, of course, 
a fixed liability. The difference between the amount of warrants drawn by 
the Auditor and the warrants actually paid by the Treasurer should 
indicate not only the amount of outstanding warrants but also the 
difference between the net liability and the actual overdraft. 
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STATEMENT II. 

REVENUES 
The following table shows the General Fund revenues of the state for 

the fiscal years 1923-1924, 1924-1925 and 19251926 and the estimated 
revenues for the years 1926-1927, 19271928 and 1928-1929. The figures 
for the first three columns are taken from the Treasurer's distribution 
of receipts. The estimates for the last three columns have been 
carefully and conservatively made by the Secretary of Finance and the Di-
rector of Taxation. The item of uncollected tax from the current 
collectible tax amounted to $1,430,497.09 on August 25th. 1926. At 
that time there was also uncollected from prior years delinquent 
taxes in excess of $400,000. The collection of delinquent taxes has been 
pushed vigorously and on October 1st, the amount uncollected had 
been reduced to $290,602. The $1,430,497.09 referred to is nearly 
three-fourths of the tax levied in 1925 and collectible in 1926. On this 
ratio, it is reasonable to estimate that due to crop conditions 
during the past year fully $500,000 of tax will remain uncollected from 
the current tax levied at the close of the fiscal year 1926-1927. There 
was some question as to whether this should have been included in the 
estimate of receipts for 1926-1927 and it will be noted that had it been 
included it would have balanced receipts and expenditures for that 
fiscal year, which is the pres 

ent fiscal year, and would have made a corresponding difference of one-
half million dollars in the estimated condition of the Treasury from July 
1st, 1927, through the period of our estimates. It was regarded as 
doubtful that these taxes will be collected within a year or two for 
the reason that it is estimated that considerable taxes will go 
delinquent in certain sections of the state where crops were 
exceedingly poor the last year. 

The figures for miscellaneous fund receipts are not segregated 
into separate tables under this section but are included in the tables 
under Section III. From Table III-C, the miscellaneous fund receipts 
for the past three fiscal years and the estimates for the following three 
fiscal years are indicated in connection with the expenditures and balances. 
The estimates as used are as indicated by the Departments and 
Institutions based on existing statutes, supplemented in cases where the 
amending of existing statutes is recommended. 

It should be borne in mind that all appropriations embodied in the 
General Appropriation Bill and in Special Appropriations for specific 
amounts are payable out of the General Fund. The estimated total 
revenues as shown in Table II-A, therefore, must determine the amount 
available for appropriation. 
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TABLE II-A 
GENERAL FUND RECEIPTS 
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(Memorandum Note: The following notes apply to Table II-A, 
General Fund Receipts.) 

i The estimated large increase in receipts for care of patients at 
Custer Sanatorium, is based on the increase in capacity by the completing 
of the new building. 

$The estimated revenues from the Cement Plant are conditioned 
upon the Legislature so amending the statute that it will be legal for 
the Cement Plant to reimburse the Treasury out of its earnings to 
cover interest on bonded debt. 

*No estimated revenue into the General Fund is indicated from the 
sale of Cigarette Stamps and Licenses except as now provided. The 
revenues will approximate $340,000 per year and this sum should be 
added to the estimates if that fund is returned to the General Fund in 
the future. 

**These five items are not now available to the General Fund due 
to a defect in Chapter 115, Session Laws of 1925, which should be 
remedied. The totals in 1926-1927 column include the amounts that 
have accrued during 1925-1926 and the estimtaed accruals during 1926-
1927. It is assumed that the law will be properly corrected so that 
these funds will go into the General Fund. 

Note: The estimated tax for the next biennium is based on present 
conditions and present levies. 

II This is the amount of delinquent tax for years prior to January 1, 
1926, as shown by the Auditor's records as uncollected on October 
1st, 1926. On the same date there was uncollected $1,239,691.00 
against current levies, making the total of uncollected taxes on October 
1st, $1,530,293.00. It is assumed that the normal collections will obtain 
during the second half year, and in making estimates of collection of 
tax, we have made an arbitrary deduction of $104,717.00 as likely 
to remain unpaid, setting up the estimate of $2,670,000.00 instead of 
$2,774,717.00 levied. 



STATEMENT III. 
DISBURSEMENTS AND BALANCES 

The following tables show the amounts available for expenditure 
from the several sources for the fiscal years indicated, the last two 
columns being estimated; showing the amounts actually expended from 
the several funds available; and the unexpended balances. Table III-A 
refers to all appropriation accounts only. Table III-B to Local and 
Endowment Funds, and Table 111-C to miscellaneous funds. Following 
these are recapitulations. The grand total will show the total 
disbursements from all funds for the period indicated. 

In this connection, attention is called to the difference between 
disbursements and expenditures or expense. For instance, the funds of 
the several state enterprises are all disbursed through the Auditor's 
office with the exception of the State Coal Mine and prior to July 1st, 
1925, with the additional exception of the Rural Credit Fund. For a 
complete comparison, 

however, the latter has been added. These receipts and disbursements do 
not affect either the revenues of the state nor the expense of the 
state so far as the cost of government and the cost of maintaining 
the institutions is concerned. 

Against the disbursements, there are also reimbursements such as 
Federal Aid reimbursements for highway construction, etc.; in the final 
analysis, these are properly deducted. 

In arriving at the amounts available for expenditure, the balance 
available in the Local and Endownment Funds and in the Miscellaneous 
Funds at the beginning of the period are indicated and the receipts for 
each year are noted. Therefore, in the table of such receipts under 
Statement II, "Revenues," the totals indicated in the following 
statement are taken and the detailed listing by departments is omitted. 

TABLE III-A 
Showing the amount of appropriated funds available for expenditure 

during each of the years indicated, the unexpended balances from such 
appropriations and the net expenditures therefrom for each of the 
Departments and Institutions. The appropriation available includes 
unexpended balances from previous years which for any reason have not 
reverted. This does 

not include expenditures from other than specific appropriation accounts. 
Miscellaneous Expenditures are shown on another table. Column 4 (fiscal 
year 1926-1927) shows the estimated expenditures and unexpended 
balances as indicated in the reports of the several Departments and 
Institutions to the Budget Officers 
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TABLE III: (Continued) 
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TABLE IlI-A (Continued) 
Estimated 

DEPARTMENTS i 1923-1924 1924-1925 1925-1926 i 1926-1927 

SUPREME COURT: I I I I 

Appropriation Available --------------.---------------------------------------- 1 40,900.001 44,400.00 59,400.001 56,712.89 
Unexpended Balance ------------- . -------------------------.------------------- 1 3,205.291 4,670.04! 1,518.071 1,412.89 
Net Expenditure -----------------------------------------------------------------------------37,694.71 1 39,729.961 57,881.931 55,300.00 

I I I 1 
STATE TREASURER: 

Appropriation Available ---------------------------------------- . ------------- 1 18,770.00! 23,943.141 21,925.001 22,625.00 
Unexpended Balance -------- .._.----------------------------------------------- I 615.431 2,813.87i 2,822.731 
Net Expenditure ------- . ----------------------------------------------------- ....1 18,154.571 21,129.271 19,102.271 22,625.00 

BOARD OF HEALTH: 1 , 

Appropriation Available ----------------------- . ----------------------- ....--._1 60,800.001 53,588.171 54,370.961 54,060.00 
Unexpended Balance -------- . ---------- . -------------------------------------- 1 14,806.54! 897.031 5,592.361 3,240.00 
Net Expenditure .__._. ----------------------------------------------1 45,993.461 52,691.14! 48,778.601 50,820.00 

STATE NURSES EXAMINING BOARD: I I 

Appropriation Available -------------- . --------------------- . ----- . ----------I 1,000.00 319.751 1,800.001 1,800.00 
Unexpended Balance ------------------------------------------------------------ I 319.75! ! 
Net Expenditure .---. ----------------------------------------------------------------------------680.251 319.751 1,800.001 1,800.00 

1 ! I I 

STATE FAIR BOARD: 
Appropriation Available ------------------------------------------------------------------ 23,825.541 23,827.41! 25,650.001 25,650.00 
Unexpended Balance -------------------------------------------------------------! 557.311 613.411 394.171 
Net Expenditure ------------------------------------------------------------------I 2 3, 2 6 8.2 31 2 3, 214.0 01 25, 2 5 5.8 3 2 5, 6 5 0.0 0 

.i DE : PARTMENT OF FINANCEAppropriation Available _ 1 113,778.441 156,859.491 182,812.73 133,673.10 ------------------------------------------------------_--_ 
Unexpended Balance 16,346.26 52,969.2C 53,892.36 57,931.63 
Net -----------------------------------------------------------------------------------1 97,432.18! 103,890.2-5I 128,920.37 Expenditure 125,741.47 

BOARD OF REGENTS: I I 1I 

Appropriation Available -_- ---------------------------------------------- 9,000.00! 10,500.001 9,000.001 9,000.00 
Unexpended Balance ------------------------------------------------------------1 1,000.00 1,664.001 190.781 
Net Expenditure --------------------------------------------------------------- 1 8,00().001 8,836.001 8,809.221 9,000.00 

BOARD OF CHARITIES AND CORRECTIONS: 
1 

Appropriation Available ------------------------------------------------------- ! 15,500.00! 
15,500.00 15,500.00 15,500.00 

Unexpended Balance ---------------------- .---- -- -- --------------------....._1. 902.47 1,776.751 5,618.07 4,600.00 
- - 

Net Expenditure --------------------------------------------- . ------------------ 1 14,597.531 13,723.25 9,881.93 10,900.00 
I I 1 

SOLDIERS HOME BOARD: I 

Appropriation Available ----------------------------------------------- . ------------------ 1,800.001 1,800.001 2,800.00 2,800.00 
Unexpended Balance -. ------- . ---------------------------------------------------------------- 881.25 860.861 240.531 
Net Expenditure -------------------------------------------------------------------------------- 918.75 939.141 2,559.471 2,800.00 

CHILD WELFARE COMMISSION: 
Appropriation Available ---------------------------------------------------------------------- 500.001 351.551 1,500.001 1,500.00 
Unexpended Balance --------- ............................................................. 337.30! 3.071 
Net Expenditure -------------------------------------------------------------------------------- 162.701 351.55! 1,496.93 1,500.00 

TOTALS FOR DEPARTMENTS: I I 

Appropriations Available ----------------------------------------------------------$ 1,13 8,339.7 71 $ 1,25 5,711.3 31 $ 1,473,000.89 $ 1,348,518.04 
Unexpended Balance ..--------- .....------------------------------------------------------ 140,754.27 176,008,97 216,787.78 93,356.53 
Net Expenditure ---------------------------------------------------------------------$ 997,585.501 $ 1,079,702.361 $ 1,2 54,9 5 3.111 $ 1,255,161.51 
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;Includes all departments consolidated into the Department of 
Agriculture. Columns 1 and 2 do not include amounts for former 
boards or departments financed from miscellaneous revenues. These are 
included in another table. 

.}Includes all departments consolidated into the Department of 
Finance. Columns 1 and 2 do not include funds of 

the former Executive Accountant. These are included in another table 
with miscellaneous funds. 

*Includes State Aid to Common Schools, based, on acreage in 
district of School and Public Lands and Indian Lands. Chapters 47 and 
48, 1925. 
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*Do not include Local and Endowment Funds or other miscellaneous appropriations. These appear in another table. 



 TABLE III-A (Continued) 
 *Do not include Local and Endownment Funds or other miscellaneous appropriations. These appear in another table. 
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TABLE III-A (Continued) 
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 TABLE III-A (Continued) 
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TABLE  III-A (Continued) 

  
 1G. A. R. record of proceedings is kept by the Soldier. Home 

Board. The appropriation is now carried under tha title. 
This is the estimated amount needed for Legislative ex pense based 

on 1925 Session. 
**Includes customary emergency appropriation and est'. mated 

unexpended balance. 

*Paid back to General Fund by Cement Commission. The $100,000 
previously drawn was also returned to the General Fund. 

tThese funds have been turned over to the Adjutant General for 
administration and are indicated in that account for the following year. 
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TABLE III-B 
LOCAL AND ENDOWMENT FUNDS 

Showing the amount of Local and Endowment Funds at the 
beginning of the fiscal year 1923-1924; the receipts and disbursements 
there from and the unexpended balances for the fiscal years 1923-1924, 
1924-1925 and 1925-1926; and the estimated receipts for the fiscal years 
1926-1927, 1927-1928 and 1928-1929. Such estimates are the estimates 
as made by the institutions and reported to the Budget Officers. No effort 
has 

 

been made by the Budget Officers to estimate the expenditures from these 
funds for the present uncompleted year or for the ensuing biennium. The 
last three columns will merely indicate the amounts available for 
expenditure without appropriation, which are available in addition to any 
appropriations made. 

  
SL?INMIARY 

  

PAGE TWENTY-ONE 



TABLE lII-B (Continued) 

  
SUMMARY 
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TABLE III-C 
MISCELLANEOUS FUNDS-RECEIPTS AND DISBURSEMENTS 

cases in which amendatory legislation has been recommended. These are 
indicated with a proper signal. 

Showing the amount of miscellaneous funds available at the 
beginning of each fiscal year by the several departments and institutions, 
exclusive of Local and Endowment Funds; the accruals to the credit of 
such funds during each of the completed years; the disbursements during 
such years; the balance available for expenditure during the ensuing year; 
and showing the estimated accruals during the fiscal years 1926-
1927, 19271928 and 1928-1929. 

The table which follows will show all funds coming into the hands of 
the several departments, whether by way of reimbursement or straight 
revenue, exclusive of appropriations. From these totals, will be 
segregated the amount received from Federal Aid and other 
reimbursements to show the actual net cost to the South Dakota 
taxpayer of the expenditures indicated. 

The purpose of these tables being to determine the cost of the State 
Government and the maintenance of its institutions, the financial 
transactions of the semi-state activities and of the State business 
enterprises are not included. Where no estimates are shown for 
revenues or disbursements, the Department or Institution 
concerned has made no estimate. 

  

Figures for the first three columns shown are from the Auditor's 
reports. The estimated receipts for the last three years shown are as 
reported by the departments or institutions. No effort is made by the 
Budget Officers to estimate the future expenditures from these funds. 
Estimated revenues as reported by the departments or institutions have 
been changed only in 
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 TABLE 111-C (Continued) 

 

*Federal Aid Funds. 
"i Game and Fish Funds are payable into the General Fund after July 1st, 1927, unless the present law is changed. This is recommended 

elsewhere. 



 

TABLE III-C (Continued) 

*Federal Aid Funds. tlncludes $1,000 error in 1919 Report. 

$Note: No receipts and disbursements are shown for this account; the funds being first transferred to this account from general 
fund appropriations, and re-transferred to State Smith-Lever and County Agricultural Extension. The above show undistributed balances only, not 
figured in totals. 
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STATEMENT IV. 
APPROPRIATIONS AND RECOMMENDATIONS 

The Tables under Statement IV constitute all that was embodied in the 
former reports of the Budget Board. These tables show the amounts 
appropriated for the various expending agencies for expenditure during 
the years 1923-1924, 19241925, 1925-1926 and 1926-1927; the 
appropriations requested by the several expending agencies for the 
ensuing biennium and the recommendations of the Budget Officers. In the 
report as herewith submitted there has been added to the recom-
mendations for the Educational, Charitable and Penal and Soldiers Home 
Group the recommendations of the governing boards of those institutions. 
Explanatory notes are used freely throughout the tables to which special 
attention is directed. 

each year which constitutes the cigarette tax diverted from the 
General Fund and appropriated for buildings under a blanket 
appropriation. 

In arriving at the amounts which the Budget Officers saw fit to 
recommend for appropriation, four things were considered, namely: The 
anticipated revenues available for appropriation, the absolute need for 
leaving a small surplus from these revenues with which to commence 
whittling down the general fund overdraft, the apportioning of the 
remainder to the various groups according to the urgency of their 
need and somewhat according to the past ratios, and finally, the increase 
in population of unfortunates at the Charitable Institutions who must 
be provided for no matter what the sacrifice. 

The following data will be of interest: The 1923 Session of the 
Legislature appropriated over two million dollars more than the 
revenues for the biennium 1923 to 1925, the 1925 Session 
appropriated nearly two and one-half million dollars more than the 
revenues for the biennium to follow, namely, the biennium 1925-
1927. That retrenchment held the expenditures down to a harsh 
minimum is the only thing that has prevented a deficit of four and one-
half million dollars today. There is here recommended $405.290.28 less 
than the conservatively estimated revenues for the ensuing biennium. 
With normal reversions and careful management, this should leave 
not less than one-half million dollars to apply on the deficit or overdraft. 
Additional reductions in this debt should be provided for otherwise. 

The columns indicating the appropriations requested, particularly by 
the institutions, do not necessarily indicate a pressing immediate need but 
indicate what the institutions have regarded as essential for the full 
and complete development of the institutions to provide adequately for 
their future if not their present needs. Under existing conditions, no 
building program whatsoever is recommended to be provided for by 
appropriation. There appears to be no pressing need for major buildings 
during the next biennium. Perhaps it would be more proper to say that the 
need for new buildings is not as pressing as the combined need for 
getting the State General Fund on a cash basis and for reducing taxes. 
Referring to buildings, attention is called to the fact that to the amounts 
specifically appropriated for the fiscal years 1925-1926 and 1926-1927 
there should be added approximately $700,000 or $350,000 

 

 

 

 

The following Table of Comparisons will be of interest: 
Total requests for the biennium---------------------------- $ 11,241,557.60 
Recommended by Budget Officers including 

Emergencies ---------------------------------------------- 7,679,723.72 
Total deducted by Budget Officers.. -------------------------- 3,561,833.88 

 
Recommended by Budget Board 1923------------------------- $ 9,315,343.80 
Recommended by Budget Board 1925 --------- ,------------- 8,762,019.70 
Recommended by Budget Officers 1927 ------------------------ 7,679,723.72 
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